
~2 

The Strand Theatre 

Financial Statem ents 
Years Ended M ay 31, 2001 and 2000 

Under provisions of stf~t~: Isw, this report is a pu'M 
docum ent. /~, copy of thu ~c'.~cri: l,~s boron s~t:,;J-',t ~d t~ 
the entity ~m d (;the,i", pl o[ : i~4;o p!!bl!c ol~ici,4 ... "im 
iopor~: is ~;v~',i[ :!~1o fo: i u' !i: };!:;[)41#!it 11 ~.;~. [i;o [~,:;t,.;il 
Rou~je office of ti;c LurjL:i4ivu /kt!.:iit",i ~ iicJ, ,."i~( i L' 
appropriate, at tile oliice oI ti~o l;srish c!~.~l k oi (u;t; L, 



 

Financial Statem ents 
Years Ended M ay 31, 2001 and 2000 



Independent Auditors' Report 

Financial Statem ents 

Statem ents of Financial Position 

Statem ents of Activities 

Statem ents of Cash Flow s 

Sum m ary of Accounting Policies 

N otes to Fin ancial Statem ents 

Independent Auditors' Repo rt on Com pliance 

Based on an Audit of Financial Sta tem ents  

Perform ed In Accordance with 

Govcm m ent Auditing Sta ndards 

4 

5-6 

7-8 

9-10 

11-12 

Independent Auditors ' Report on Intern al 

Control Structure Based on an Audit of 

Financial Statem ents Perform ed in Accordance 

with Govern m ent Auditing Sta ndards 14-15 



ROBF.RTSON, BAILES &  M CC LEIJA NI) Ll3' 
Accountants and Consultants * ltelptng Clients Succeed Since 1967 

666 "I'R̂ VJS S'I V, EE1, Surll~ 800. SIIRIXEpORT, I,A 71101-3094 
318 221-3615 " g88 221-3615 " Pax 318 425-2904 ~ F,-MAH, rbm l@rbm .com ~ IArn~Nt,'l http://www.rbm .com 

Independent Auditors' Report 

The Executive Com m ittee 
The Strand Theatre of Shreveport Corporation 
Shreveport, Louisiana 

W e have audited the accom panying statem ents of financial position of The Stran d Theatre 
of Shreveport Corp oration (a nonprofit organization) as of M ay 31, 2001 and 2000, and the 
related statem ents of activities and cash flow s for the years then ended. These financial 
statem ents are the responsibility of the Organization's m an agem ent. Our responsibility is 
to expre ss an opinion on these  fin an cial statem ents based on our audits. 

W e conducted our audits in  accordance w ith auditing standards generally acce pted in the 
United States of Am erica and the standards applica ble to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those stan dards require tha t w e plan and perform  the audit to obtain  reasonable 
assurance  about w hether the financial statem ents are free of m aterial m isstatem ent. An 
audit in cludes examit~ing, on a test basis, evidence  supportin g the am ounts and 
disclosures in  the financial statem ents. An audit also in cludes assessin g the accounting 
principles use d an d significa nt estim ates ma de by m anagem ent, as w ell as evaluating the 
overall financial statem ent prese ntation. W e believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the fin an cial statem ents referre d to above prese nt fairly, in all m aterial 
respects, the financial position of Th e Strand Theatre of Shre veport Corporation as of M ay 
31, 2001 and 2000 and the results of its activities and its cash flow s for the years then 
ended, in conform ity w ith accounting principles generally accepted in the U nited States of 
Am erica . 

In accordance  w ith  Government Auditing Standards, we have also issued our reports dated 
August 22, 2001 on our cons ideration of The Strand Theatre of Shreveport Corp oration's 
In ternal control over financial reporting an d our tests of its com pliance w ith ce rtain 
provisions  of law s, re gulations  and contracts. 

August 22, 2001 
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M ay 31, 2001 2000 

See accompanying summary of accounting policies and notes to financial statements. 
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Years Ended M ay 31, 2001 2000 

(Continued) 



Years Ended M ay 31, 2001 2000 

See accompanying summary of accountfng policies and notes to financial statements. 



Years Ended M ay 31, 2001 2000 

(Continued) 



Years Ended M ay 31, 2001 2000 

See accompanying summary of accounting policies and notes to financial statements. 



Business 

Use of 
Estim ates 

M ethod of 

Accounting 

Revenue 

Recognition 

Contributed 
Services 

The Strand Th eatre of Shreveport Corporation (the "Strand') is a 
nonprofit corporation organized under the laws of the State of 
Louisiana. The Strand w as incorporated Septem ber 17, 1976 an d 
operates prim arily to provide live entertainm ent attractions for 
Shreveport an d the surroundin g com m unity and to prom ote the 
perform ing arts. 

Substan tially all of The Stran d's revenue is from  the sale of adm issions  
to the Strand spons ored events, fundraisin g and spons orships, rentals 
and grant in com e. 

Th e preparation of financial statem ents in  conform ity w ith accountin g 
principles generally accepted in  the U nited States of Am erica requires 
m an agem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities and disclosure of contin gent 
asse ts and liabilities at the date of the finan cial statem ents and the 
reported am ounts of re venues and expenses during the reporting 
periods. Actual results could differ from  those  estim ates. Significa nt 
estim ates in  the financial statem ents are as follow s: depreciation of 
property and equipm ent. 

Th e finan cial statem ents of the Stran d have be en prepared utilizin g the 
acc rual basis of acc oun tin g. 

Unrestricted contributions  an d gran ts are re cognized as revenue in  the 
periods in  w hich the donation is re ceived or the grant is due and 
payable to the Stran d. 

The Strand re ce ives donated se rvice s from  m any unpaid volunteers 
w ho donate their tim e and perform  a variety of tasks that ass ist the 
organization. N o am oun ts ha ve been re cognized in  the accom panyin g 
statem ents of activities beca use the criteria for recognition of such 
volunteer efforts under SFAS N o. 116 ha s not be en sa tisfied. 



Concentrations 
of Credit Risk 

Property and 
Equipm ent 

Deferred 
Revenue 

Collective 
Bargaining 
Agrem ent 

Incom e Taxes 

Statem ents of 
Cash Flows 

The Strand serves as a lim ited geographic area. Due to the nature of 
its operations, the Strand is dependent upon the local com m unity and 
the health of the local econom y in w hich it operates. 

Property and equipm ent are  stated at cost, or if donated, at the fair 
m arket value at th e date of dona tion. Depreciation is calculated on the 
straight-line m ethod over the estim ated use ful lives of the assets, w hich 
range from  5 to 40 years. 

Deferred revenue cons ist of ticket sales and paym ents re ceived in  
advance for theatrical productions to be perform ed in  the follow ing 
fiscal year. 

Approxim ately 46% of w ages paid by th e Strand are  covered by a 
collective bargaining agr eem ent. Th e agr eem ent sets wage rates for 
various job classifications  along with other terms and conditions  and is 
effective through De ce m ber 14, 2002. 

Th e Stran d is exempt from income taxes under Section 501(c)(3) of the 
Internal Revenue Code and exem pt from  state incom e tax under 
appropriate provisions in the laws of the State of Louisiana. Therefore 
no provision for incom e taxes has been m ade in the financial 
statem ents. The Strand is not a private foundation w ithin the m eaning 
of Section 509(a) and there was no unrelated business income for the 
years ended M ay 31, 2001 and 2000. 

For purpose s of the sta tem ents of ca sh flow s, the Strand cons iders all 
ca sh in  bank accounts an d highly liquid debt instrum ents purchased 
w ith original m aturities of three m onths or less, to be  ca sh equivalents. 



1. Cash 

2. Property and 
Equipm ent 

Included in cash as of M ay 31, 2001 and 2000 are interest bearin g 
accounts totalling $65,479 and $294,050, respectively. 

Major classes of property and equipment consist of the following: 

2001 2000 

Long-Term Long-terrn debtcons istofthe ~ nowing: 
Debt 2001 2000 
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3. Long-Term Debt The aggregate m aturities of long-term  debt m atu ring in  each of the 
(continued) next two years are as foBows: 2002 - $3,499; 2003 - $2,285. 

4. Operating 
Lease 

5, Em ployee 
Benefit Plan 

7. 

Related Party 
Transactions 

M ajor 
Custom ers 
and Suppliers 

8. Supplem ental 
Cash Flows 
Inform ation 

Interst expense was $1,100 and $587 for the years endin g M ay 31, 2001 
and 2000, respectively. 

Th e Strand leases part of their adn'finlstrative offices to an other non- 
profit entity. Futu re lease rentals are as follows: 2002 - $14,274; 2003 - 
$2,418. Th ese am ounts m ay not be collectable in their entire ty. 

H ourly em ployees of the Stran d w ho be long to the International 
Alliance of Th eatrical Stage Em ployees union are covere d under the 
IATSE N ational Benefit Fun ds pension plan . Th e Stran d ma de regular 
contributions to the plan equal to 6% an d 5% of the em ployees gross 
w ages for the periods ended M ay 31, 2001 and 2000, respectively. 
Total contributions for the periods ended M ay 31, 2001 an d 2000 w ere 
$9,272 and $7,482, respectively. 

Th e Strand paid professional fees to a partnership of w hich  a board 
m em ber is a partner. Total paym ents for the years ended M ay 31, 2001 
and 2000 were $4,120 and $7,576, respectively. 

The Strand had no one custom er durin g th e years ended Ma y 31, 2001 
and 2000 that accounted for 10% or m ore of total revenue. Th e Strand 
had no one supplier durin g the years ended M ay 31, 2001 and 2000, 
w hich accoun ted for 10% or m ore  of total purchase s. 

At M ay 31, 2001, total cash cons isted of the followin g: $2,550 in petty 
cash, $70,146 in dema nd deposits subject to FD]C insurance limits of 
$100,000, and $17,963 in a m oney m arket fund. Th ese am oun ts do not 
reflect any adjustment for ch ecks issued which have not yet cleared the 
bank. 
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Independent Auditors' Report on Com pliance 
Based on an Audit of Financial Statem ents 
Perform ed In Accordance w ith 

Governm ent Auditing Standards 

The Executive Com m ittee 
Th e Strand Theatre of Shreveport Corporation 
Shreveport, Louisiana 

W e have audited the finan cial statem ents of Th e Stran d Th eatre of Shreveport Corp oration 
as of and for the year ended M ay 31, 2001 and have issued our report there on dated 
August 22, 2001. 

i, Ve conducted our audit in  accordance w ith auditing stan dards generally accepted in  the 
United Sta tes of Am erica and Government Auditing Standards, issued by the Com ptroller 
General of the Uni ted States. Those standards require that we plan and perform  the audit 
to obtain reasonable assurance about w hether the fin ancial statem ents are free of m aterial 
m isstatem ent. 

Com pliance w ith law s, re gu lations and contracts applicable to The Strand Theatre of 
Shreveport Corp oration is the respons ibility of The Strand's m anagem ent. As part of 
obtainin g reasonable assurance  about w hether the financial statem ents are free of m aterial 
m isstatem ent, w e perform ed tests of the Strand's com pliance w ith ce rtain  provisions of 

laws, regu lations and contracts. However, the objective of our audit of the financial 
statem ents w as not to provide an opinion on overall com pliance w ith such provisions . 
Accordingly, w e do not expre ss such an opinion. 

Th e results of our tests disclose d no instance s of noncom pliance that are  required to be 
reported under Government Auditing Standards . 

This report is intended solely for the inform ation of the board of dire ctors, executive 
com m ittee, m anagem ent an d th e Louisiana  Sta te Legisla tive Auditor. H ow ever, this 

report is a m atter of public record and its distribution is not lim ited. 
t 

Augu st 22 , 2001 

~ihe CPA Never Underestimate "lhe Value.~ 
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Independent Auditors' Report on Internal 

Control Structure Based on an Audit of 
Financial Statem ents Perform ed In Accordance 

with Governm ent Auditing Standards 

The Executive Com m ittee 
The Strand Th eatre of Shreveport Corporation 
Shreveport, Louisiana 

W e have audited the financial statem ents of Th e Strand Th eatre of Shreveport Corporation 
as of and for the year ended M ay 31, 2001 an d have issued our report thereon dated 
August 22, 2001. 

W e conducted our audit in accordance w ith auditin g standards generally acc epted in  the 
United States of Am erica and Government Auditing Standards, issued by the Com ptroller 
General of the U nited Sta tes. Th ose stan dards require that w e plan  an d perform  the audit 
to obtain  re asonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. 

The m anagem ent of Th e Strand Th eatre of Shreveport Corp oration is responsible for 
establishing an d m ain taining an in ternal control structure. In fulfillin g this respons ibility, 

estimates an d judgements by management are required to assess the expected benefits and 
related costs of internal control structure policies and procedures. Th e objectives of an 
intern al control structure are to provide m anagem ent w ith reasonable, but not absolute, 
assurance that assets are safegu arded against loss from  una uthorized use or disposition, 
and tha t transactions are  execu ted in  accordance w ith m anagem ent's authorization and 
recorded properly to perm it the preparation of finan cial statem ents in  accordance w ith 
auditing prin ciples generally acce pted in the United States of Am erica . Beca use of 
inherent lim itations  in  any In ternal control structu re , errors or irre gu larities m ay 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure 
to future periods is subject to the risk that procedures may be come inadequate be cause of 
cha nges in  conditions  or that the effectiveness of the design and operation of policies and 
proce dure s m ay deteriorate. 

In  planning and perform ing our audit of the finmlcial sta tem ents of Th e Strand Th eatre  of 
Shreveport Corp oration as of an d for the year ended M ay 31, 2001 we obta ined an 
understa ndin g of the internal control structure . W ith respect to the internal control 
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The Executive Com m ittee 
The Strand Th eatre of Shreveport Corporation 

structure, w e obtained an understanding of the design of relevan t policies and procedures 
and whether they have been placed in operation, and w e assessed control risk in order 
to determ ine our auditing procedures for the purp ose of expre ssin g our opin ion on the 
financial statem ents and not to provide an opinion on the in tern al control structure . 
Accordin gly, w e do not express such an opinion. 

O ur consideration of the in ternal control stru cture w ould not nece ssarily disclose  all 
m atters in  the internal control stru cture that m ight be  m aterial w eaknesses under 
standards established by the Am erican Institute of Certified Public A ccountants. A 
m aterial w eakn ess is a condition in  w hich the design  or operation of one or m ore of the 
internal control stru cture  elem ents does not reduce  to a rela tively low  level the risk that 
errors and irre gularities in  am ounts that w ould be m aterial in  relation to th e general 
purp ose  financial statem ents bein g audited ma y occur and not be  detected w ithin a tim ely 
period by em ployees in  the norm al course  of perform ing their assigned functions . W e 
noted no m atters involvin g file in ternal control stru cture and its operation that w e 
consider to be m aterial w eaknesse s as defined above. 

This report is in tended solely for the inform ation of the board of directors, execu tive 
com m ittee, ma nagem ent and the Louisiana State Legislative Auditor. H owever, this 
report is a ma tter of public record and its distribution is not lim ited. 

Augu st 22, 2001 
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